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Abstract: The good trend of the stock market is an important embodiment of the healthy development of the financial
market. In recent years, under the influence of macroeconomic policies and political factors, especially the government's
intervention in the economy has increased the uncertainty of monetary policy, which increased the volatility of China's stock
market. In order to avoid the drastic fluctuations of the stock market, ensure the smooth operation of China's stock market and
promote the development of China's macro economy, this paper analyzes the impact of monetary policy uncertainty on stock
market volatility through empirical research. Based on the time series data from January 2010 to April 2020, the paper takes
the volatility of CSI 300 index calculated by Generalized Autoregressive Conditional Heteroskedasticity model as a proxy
variable of stock market volatility, and the monetary policy uncertainty index based on newspapers as the proxy variable of
monetary policy uncertainty. Research shows that monetary policy uncertainty has a positive and significant effect on stock
market volatility, and this paper puts forward some suggestions on how to strengthen stock market stability: firstly, to ensure
the certainty of monetary policy; Secondly, national regulatory agencies should do a good job in real-time risk monitoring and
early warning.
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